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distribution, and predict that parental transfers will be negatively correlated with
a recipient child’s earnings. The exchange models of Bernheim et al. (1985) and
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Parents can make inter-vivos gifts during their lifetime. They can also make
transfers post-mortem in the form of bequests by establishing their wills. Thus
there are two possible modes of transfers: (1) “compensated” gifts during life and
(2) “noncompensated” gifts after death. In the analysis, we propose a portfolio
approach to altruistic parents’ inheritable wealth distribution problem, in which
inter-vivos transfers and post-mortem bequests are treated differently. Specifically,
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to inter-vivos transfers for the purpose of orchestrating a “transfer-seeking contest”



282 Y.-M. Chang

siblings. We will show that both siblings do indeed have an economic incentive to
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the family.8
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It is easy to verify that dg
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will show that altruistic parents who are wealthy enough make intended bequests
to their children.
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(i) If the siblings differ in earnings but are equally altruistic toward their
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(i) The amount of inheritable wealth allocated to the bequest pool increases
with parental altruism, ceteris paribus;
(ii) Nevertheless, the amount of inheritable wealth allocated to the inter-vivos
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bequests into the portfolio model of inheritable wealth distribution. Within such an







<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (ISO Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompGsObjectgesOff.3
  /CompGstePages true
 ConvertImePagToIndexedes true
 PassThroughJPEGImePages true
 CreCoaJDFPSFicy false
 CreCoaJobTicketcy false
 DefaultRenderndiIntent
 Perceptualse
 DetectBlendges true
 DetectCurvage0.1000ue
 ColorConversitiStrCoagy
  /sRue
 DoThumbnailges false
 otEmb /AedFoges true
 otEmbOpenTypicy false
 ParseICCGBProfisIn /CmeFoges true
 otEmbJobOpsitiges true
 DSCReportndityLeve0ue
 otitDSCWarnndiges false
 ondtePa -1se
 ImePaMemory 1048576se
 LockDistillerParamges true
 MaxSubsetPct 100ue
 Opsimizees true
 OPM 1se
 ParseDSC /CmeFoges true
 ParseDSC /CmeFogForDocInfoes true
 PmpGervaCopytePa s true
 PmpGervaDIalCMValuages true
 PmpGervaonEInfoes true
 PmpGervaFlatnpGses true
 PmpGervaHalft/NoInfoey false
 PmpGervaOPI /CmeFogey false
 PmpGervaOverprndtSettndiges true
 StarttePa 1se
 SubsetedFogey false
 owTraferFuncsitiInfoe/Applyse
 UCRandBGInfoe/PmpGervase
 UseGBPloguicy false
 ColorSettndigPSFic()se
  /waysotEmb [es true
]se
 NyLerotEmb [es true
]se
 AntiAliasColorImePagey false
 CropColorImePages true
 ColorImePaMinVfluncsi 150true
 ColorImePaMinVfluncsiFontPoliSCWarnnsRue
 wnsampleopColorImePages true
 ColorIme
 wnsampleenType
 cubictrue
 ColorImeinVfluncsi 150true
 ColorImeDrcehPa -1se
 ColorImePaM
 wnsampleDrcehP1true
 ColorIme
 wnsampleeh/Pmholdeve50.1000ueII85EnopColorImePages true
 ColorImeigPterue
CTII85Entrue
  /igPteropColorImePages true
 ColorIme
  /igPtertiStrCoagyghJPtrue
 ColACSorIme
itPc<

